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Why Electricity Should Be Charged for
According to a Two Rate System

BECAUSE, (rirst) The electric current being required whenever a
customer lnglm his lamps must be manufacturcd the moment the
lamps are turned on and this fact makes it necessary to have apparatus
always in readiness to supply the demand, and (secoxn) the same in-
vestment in boilers, engines, gencrators, mains, etc., is necessary on
the part of the Company to be in *‘Readiness a customer’s
needs whether he wants the service for one-hour in cach month or
ten hours daily.  Of two customers taking 5 Kilowatt Hours a day,
the one who takes the 5 Kilowatt Hours by the use of 20 lamps burn-
ing 5 hours should have a better rate per unit than the one who tak
the 5 Kilowatt Hours by the use of 100 lamps burning one hour, cach
IL\I!\])‘\x\ing 50 Watts per hour or 1-20 of a Kilowatt.  Each customer,
uses the same amount of electricity, but one requires INVESTMENT
for 100 lamps and the other for 20 lamps only.
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Glts up to you 1 pay the high prices they
are asking for merchandise today or look
around and sec what your dollar can buy.

QOur store is offering New Goods at special
Bargains.

Gin cvery department you will find special
drives.

GNew Goods at the lowest prices.

Gits up to you 1o take advantage of thisTsale.
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Every enterprise has two niain divisions of expense  First, fixed, charg
The oper-

rents, rovalties, sioking fund ce. and, sccond, operatingiexpenses
ating expenses are also sub-divided into fised expenses and variable expenses

taxes, in

nd stch part of wages, fuel. etc . as are required
10 keep the plant going with the mininum hourly output  Variable expenses are proportionerd
to the output.  In electric lighting the variable expenses form but a part of the total
cost compared with fixed charges and expe The clectricity cannot be profitably stored
for future delivery like gas or other products but must be generated at the very time when the
consumier uses it ssequently: the plant ost b ! ays cquipped to supply the maximum
demand. - Therelore, it is_obvious that nsumer who uses the investment 10 hours daily
should have 8 much better mate than e

Fixed expenses are salaries, legal expenses

The North Shore Electric Company s rates for electricity under the two rate contract are
13%¢ per Kilowatt Hour until a use has been made equivalent to burning all the lamps com-
the customers maximum demand 30 hours in each month and 7c per Kilowatt Hour
fectricity used in excess of that amount

seldont, if ever. has all the lights contained in it
Tighted at the same time and it having been acertained by experiment what proportion of the
lamps contained in the residence are lighted at the same time, a table has been prepared
showing the relation between the number of lamps contained in the residence and the num-
1l lamps contained in_closets, servants
i copsttutiii the ina i e

As'in any other metes system. the castomes par fo HOACTUAL
NTused. The 30 hour specifies the amount of electricity to be used at
the regnlar rate (135¢) belore the sc rate apphies. . Each customer makes the same arrange-
ment and pays the same price.

Experience having shown that a residenc
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